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GOVERNMENT INVESTMENT IN COMMERCIAL SPACE TRANSPORTATION ENABLES THE
CREATION OF NEW INDUSTRIES

Abstract

Initial government investment, coupled with private funds, has spurred the creation of successful new
industries. For example, industries such as e-commerce, commercial aviation, and entertainment were
enabled by government investment in the internet, aviation infrastructure, and the satellite industry
respectively.

U.S. government investment in commercial space companies to create a safe, reliable, and cost effective
human space transportation industry will enable the formation of entire new industries. Immediate
beneficiaries of government incentives include commercial human space transportation providers, their
suppliers, and local communities where new infrastructure is being developed to support new missions.
As the human space transportation industry grows, the enterprise will extend to markets in scientific
research, tourism, education, and exploration beyond low-Earth orbit. With the maturation of systems,
new industries will evolve in fields such as medicine, material science, energy, and expanded tourism.

This paper explores the past, present, and future of how government investment in innovation stimu-
lates the growth of new economies.
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