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Abstract

The commercialisation of space has increased the need for private investment, yet many European
space companies struggle to secure growth funding. While early-stage investments have surged over the
past decade, funding for scaling remains limited, constraining the transition from prototype development
to market deployment and industrialisation.
This study synthesises existing literature and analyses a comprehensive dataset of European space invest-
ments, tracing the flow of capital from major private investors to space start-ups. By benchmarking these
funding patterns against other high-tech industries and international markets, we quantify the extent of
the European space growth funding gap. Our findings clarify the distribution of investment across funding
stages, regions, and funding sources, identifying key friction points where innovation funding ends and
growth funding remains constrained.
The results provide empirical evidence on the existence, scale, and impact of the growth-stage funding
gap in Europe’s space sector. Based on these insights, the paper defines roadmaps of successful growth
funding approaches in a challenging environment. It also examines mechanisms to strengthen the invest-
ment environment, including the role of institutional interventions such as an ESA growth fund. While
the primary focus is on illustrating the funding landscape and the challenges faced by scale-ready space
ventures, the study also proposes a widely applicable methodology for assessing whether emerging space
companies operate in an enabling financial environment. Ultimately, this work aims to inform strategic
policy actions that can foster a more resilient and competitive European space economy.
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