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Abstract

During the 17th and 18th Centuries, European nations turned to privately financed corporations to
overcome the high barriers for financing trade and colonial expansion in Asia, Africa, and the Americas.
Many of these corporations acquired enormous power as commercial enterprises, including authority
to govern the areas they controlled, making them ”company states”. Because their short-term profit
motives conflicted with the creation of an equitable and prosperous society, company states often resulted
in extractive economies, social unrest, and environmental degradation – harms that persist today.

This paper explores the conditions that led to the rise of company-states and assesses whether similar
dynamics could drive their resurgence in space. Through a comparative political economy analysis of
historical company states and the emerging space economy, this study examines how private incentives
influence economic, social, and environmental outcomes. The findings suggest that the structural pressures
that once fostered company-states – such as high capital costs, uncertain markets, geopolitical competition,
and weak regulatory oversight – will be present in the future space resource market. The paper concludes
by proposing a governance framework, known as the Lunar Development Cooperative, which could better
align private and public interests to ensure a more sustainable and equitable expansion into space.
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