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Abstract

Investment in space startups within emerging markets presents both unprecedented opportunities
and significant challenges. While investor interest in the sector is rising, fundamental misalignments
between investor expectations and the realities of space entrepreneurship hinder sustained funding and
growth. This paper first examines the prevailing investor mindset, analyzing how traditional venture
capital models—often optimized for short-term returns—struggle to accommodate the capital-intensive,
long-horizon nature of space ventures. It then identifies the core challenges faced by emerging market
space startups, including regulatory complexities, supply chain dependencies, and limited access to patient
capital.

Next, the paper explores strategic pathways to bridge these gaps, focusing on risk-mitigation strate-
gies such as modular technology development, dual-use applications, and blended financing models that
combine public and private capital. Additionally, it evaluates alternative investment structures tailored
for space ventures in emerging markets, including revenue-based financing, sovereign-backed funds, and
venture debt, drawing comparisons with other deep-tech sectors.

Finally, the paper outlines practical solutions to align investor priorities with the realities of space
startups in emerging markets. It explores how targeted capital deployment, adaptable financing structures,
and startup-driven risk management can foster long-term viability. By embracing flexible investment
models and leveraging industry-specific growth levers, stakeholders can accelerate innovation and create
a more resilient space ecosystem.



