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Abstract

This paper investigates the role of fiscal measures, including tax incentives and other regulatory mech-
anisms, in advancing space sustainability. The study explores the potential of imposing taxes on polluting
space endeavors to internalize externalities and fund mitigation strategies, as well as the effectiveness of
tax incentives in promoting eco-friendly space initiatives. Through a comparative analysis of existing tax
incentives in select countries, the research identifies trends and evaluates their impact on space sustain-
ability. In addition to tax measures, the paper describes other regulatory measures, including cap and
trade mechanisms, providing an overview of potential strategies for addressing environmental concerns in
the commercial space industry.

The study addresses the challenge of designing enduring and impactful tax incentives, considering
potential conflicts with the OECD GloBE Model Rules. It proposes strategies to ensure the resilience
and effectiveness of tax incentives, safeguarding them against potential erosion under international tax
frameworks.

As space activities continue to expand globally, it is crucial to integrate sustainable practices into both
fiscal policies and broader regulatory frameworks. The paper contributes valuable insights to the ongoing
discourse on fostering environmentally responsible practices within the commercial space industry. By
analyzing existing tax measures, comparing incentive structures in various jurisdictions, and considering
alternative regulatory approaches, the research provides a comprehensive overview of the current land-
scape. The study also offers practical recommendations for the design of new tax incentives and regulatory
measures, emphasizing their necessity for long-term sustainability.

In conclusion, this paper serves as a resource for policymakers, stakeholders, and scholars seeking to
understand the intersection of fiscal measures and space sustainability. By shedding light on successful
tax incentives, proposing strategies to navigate potential challenges, and incorporating other regulatory
measures, the research aims to guide the development of robust policies that contribute to the broader
goal of fostering a sustainable future in the commercial space sector.



