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Abstract

The present research analyses the unique nature of risk and the extended development cycles of space
activities in the context of investment and economic decision making. Particular investigation is made into
the limitations of traditional economic measurement and finance models used in the sector. By examining
capital structure patterns in the space domain and how risk is quantified for newspace ventures, the
research considers how economic calculation can be enhanced for use by entrepreneurs and investors and,
additionally, be taken into account by insurers. Case studies are presented leading to considerations
for decision-makers to build a framework encompassing the economic principles behind capital structure
and risk in relation to and investment in the space sector. The significance of the research, and its
recommendations, is to show commercial space actors how managing the core workings of their economy
can add value to decisions relying on traditional market or political observations.



