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Abstract

Foreign Direct Investment (FDI) refers to the investment made by a company or individual in one
country into business interests located in another country. Typically, this involves acquiring a significant
stake in a company, establishing new operations, or funding the expansion of existing businesses. FDI is
a key driver of global economic integration, facilitating the transfer of capital, technology, and expertise
between countries. It plays a vital role in the development of emerging markets by fostering economic
growth, job creation, and enhancing productivity through the influx of resources and know-how.

Attracting FDI involves several actors, with Investment Promotion Agencies (IPAs) and policymakers
at the forefront. IPAs, as government entities, work actively to promote the investment opportunities avail-
able in their countries, providing critical services to foreign investors such as market research, investment
facilitation, and a range of incentives designed to make the investment process attractive. Policymakers,
on the other hand, shape the legislative and regulatory environment to support the smooth flow of invest-
ments, offering incentives such as tax breaks and preferential access to resources. Additionally, elements
such as the availability of human talent, favorable infrastructure, and technology adoption play significant
roles in creating an environment conducive to FDI.

In the context of emerging markets, the space sector is increasingly viewed as a promising avenue for
foreign investment. As the space industry evolves from government-led endeavors to a more commercial-
ized and privatized sector, the potential for FDI has expanded, offering new opportunities for emerging
markets to increase their participation. The new space economy and the commercialization of space ex-
ploration create a wealth of business ventures, from space tourism to satellite-based services, opening up
novel business models upstream and downstream for attracting investments.

Emerging markets can leverage these trends by attracting FDI specifically aimed at the space sector,
driving innovation, accelerating technological adoption, and advancing the development of human capital
in space-related industries. This influx of FDI can significantly strengthen the capacity of these mar-
kets to play a pivotal role in the global space economy, positioning them as key players in technology,
infrastructure, and talent development.

In conclusion, FDI strategies can be a crucial tool for enhancing the participation of emerging markets
in the space sector. Through strategic policies, incentives, and fostering collaboration between private in-
vestors and public entities, these markets can harness the potential of space to drive economic development
on earth and beyond.
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